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_ moO longer have aby title to or interest in auch asset, as 
well as information ss to details of how they atquived and 
disposed of their faterest or title. with gueh information, 

Swedes will be able to investigate whether that gee has 
been reported in the current "asset cansus* and if not 
wake further tavestigations and take eopeeyetate, = on. 
This proposal, to which Gueden have agree ei ' 
appears to ge whet authori tio 


ie toning PBA dates fay eonversant on thi 
poiat, having sat. in -on previeus diseussions. | 


an ¥e concur with ealeh esesnne thet seotiv 


wo expedt 86. itn Greats « on this. Ow roesieg  Wissa- 


fee mie cit was not. anew rg es ex 


aly & it ‘Bwedes in: ‘pa ite ralesse adm 
sestings of : and Cobdinet, Lagation's despa Bi : 
uly 5. Swedes will also further goed ego ata 

of thetr decision Spc Bee Bea ; ent | 


after it worked out. proposed. letters Teeotiek Letter 
and British atid American. reply) : 423 subett Letters for 


consideretion. euthor’ ties. 
Gueations 
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J~he 319, fee 


questions leat paragraph Separtaent’s 9469. raise 
serious problems. Gur Hegotiations have ripe been. based 
on fact Lng ponteete ihe _ be:  exorel eed je oi Sang 


piper: bee ade cle gare : Bu 
tion of oes eae, aduted stretton wes be st 
was taking place in Spain where there wos opporently 4 
of dissipation of assets under Spanish e 
Depertaent’s 1137 June 15, whieh was tra omitted te t this 
ee foe formation ana not for ection, the genetics 


ject oF fo inforstion telegrans. 


| Ruben's comments Parie's 105, July 10, 4132 to 
- Bepartwent, stated that ioeal controls wil consti tate 
main reliance bat ACC or its representatives 3 ould: be 7: 
position to take eentrel + ied p erti 
prevent aiesip ation assete. | : the 
right of ace te intervene. ~~ be as effective | ee actually 
taking gueh setion, 


In its 117 duly 19 te Paris, 2928 to pepartacnt, 
Legation te Ruben's proposals on following undor- 
standing: that title in and control of four Pag 


te neutrals but thet actual taking over end ane 
such assets: ba exercised —— where there te ovis 


ocoupyis e peeere elaiming BA cok bake 3 
assets ang that Swedes should not take any | 
uld cenfliet with thie control. Sueh notifi ag 
not deomed ineonsistent with Legation’s understanding 
Raben's “eo 
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éwedes will cepeant’ a ) person to Fun company | 
who will first have to be afoot of A Featen 
Legation. woreover, 

whore hey take control. vo. 


agency, pocatian aise 
pointed out that 
referring ce exsapie.t to the a 


sold to purely 3h ‘ 

paragragh 4 Departaent's oo Rays," "3 whi 
clearly not essential to Swedish esonday 2 sgrecd. Ae 
tore nase bas ig also consistent with boperteants 


Mens thieh are found to be important to local 
economy, bat @eeision may depend on what. is done with: parent . 
, y pointed out thet for I. G. Farben firme, 


we gay. well. Gesire to elininate £ 


sous us at fatare Gate, < ar a: d pot deny 
ty that it may be necessary to elit hin aa 


Phus fvedes intend & present on basis atsonastons with 
British and ‘this Legation held since miéa@le April 
(Gegation's 7496 April 21) to administer freezing of Geraan 
assetay and to supervise (1.2. strokes autabwentcd) saper 


pith h Legation will under re ehec 
‘eoge and interventorship. te f there is any evidence 
dissipation, then vo wee be in position to teke over 
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control : om basia fact eceupying satherities own and eentrol 
Geraan assets. (Semarehe concerning this cenership and 
‘control. was ried cet tae § or iatee duly 24.) feur govern~ 
y 24.) 


- begation otvongiy prefers this procedure | to that . 
‘now recoumended by Department ite 1469. seasons can be 
“summarized as follows: 


a} ®e fally expect Swedes toe give satisfactory. admini- 
stration and have no basis to expset dissipation assets. 
Faet this danger exists in arate is not argazent tor its 
oceurrence hers. 


>) Legation would not whehs to adginieter firms 
through Swedes. appointed by it and Sritich Legations. ve 
know of only one firm (Price Waterhouse) to chon we. would 
trust this responsibility end even there we have Ho | 
basis for knowing persons (Swedes) within firn, but only 
head ef firma, Thompson, sh Englishman. A Swede ‘seegpt 
post tiga of f interventor responsible te us would bal 


ment. ‘Suedish Governaent would be au posit oe of Loving 
passed Laws authorizing control of Garman assets, and 
established administration for execution centrol, all at 
our request, and then in effect being informed that we fear 
their edainistration will perait diseipation assets 

erning whieh 4m fact we heave no basis at present for 

ar), Thus Government would not be tao syapeyhette 

te our evident distrust of thea, and Consequently ot . 
Swedish eppodntes as Swedish subject would be in enonolous 
pare not too. favoreble to us. 


onting st we do en honest and an Se, obtain edain~ 


catamnatton oveitable te then, Sy oe icing on prin 
and aethods of afiministration with them, ig 2ats 
speeific cases with them. At all tines’ Fi Poe well ‘ba: 
impressed that: their resyonsivitisy ie as trustecs fer US, 
end that im event of f in this. at we would 
have te control. 


a) Legation recognizes that shoula Swedes fail to give. 
effective administration and wa gust intervene, then wa 
ave looking the barn dcor after the horse haa iert. This 
danger, however, must be considered against fact that S- 
go not expect an ineffective sdministration, that we 
believe a lese effective administration. would be obtained 


by 
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by our administration, using necessarily some orn Se 
would be thtes ed ag evidence of distrust of . 3h 
Government admit: PE ny which maith 

tion mor Swedes belt: axe gastif 
position of mutual ecoperat on with Seede: 
proposed procedure, we would find Swedes, less syz 
und lees cooperative as result our ungusti fio 

of thes. 


| ®) Legation also yocogatives that question te. vetsed 
ag to whether we are prejudicing whatever posits 

finally take on dispositicn. sssets by leaving cont 
Smedes. Legation dees not. believe this will pr 

eventual position. Guestion of disposition hes | 
offielally discussed, although Legation supports 
second alternative (Paris's 105 July 10) thet neut 
notified that satisfaction their claims ill be p 
conditioned on effectiveness their controls. te 
117. Ye believe that desarche by. representatives. 
countries that we own and control German external ‘aas 
adequately. sefeguerds us on disposition question, is 
without this Swedes recognize that eventual disposi ti 
subject to decision four occupying authorities: : gee 
forth Resolution VI. They hope, Rovever, to-obtain. 
satisfaction for pre-war credits to Germany, and some. 


consideration as to investments in teruatye 


5 ek ‘eontinued 
stonce rs 47 should ‘be ‘Ligquie- 
ated and rode al Teting. states “te ninated. 


b) If firm is essential to econony, ‘tHen we aseertain 
why shar alt wnlesireble | reons mae noon Sea 2 
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¢) If conditions of (b) are aot, then we believe 
Garmen isterest in firm should probably be sold to persons 
approved by British and ourselves as unobjectionable, with 
purchase prieé blocked. However, to cbtain desirable 
purchasers and largest possible price, firm would first 
bave to te deleted. Otherwise we run risk of speaulators 
bidding for firm, in order to resell when firm deleted on 
basis consequent rise in value. Morsover, many desirable 
persons despite permission from us may not wish to pure 
chase a listed firm. In ceptain. cases, éeapending. ‘on 
perticular cireumstances, we aay wish undertaking from 
purchasers concerning . fabure operations firm, and 1% may 
be possible that we will wish continued supervisien of firm 
for limited period by @wedish Gafehaven authorities. Lega~ 
tion believes sconer we eliminate German-owned or controlled 
firms net essential to economy, end sooner we transfer — 
German ounership or control to desirable Swedish persons 
for those essential to. pci § the acre effective will be 
our Safehaven prograt. elimination of such ownérahip 
by transfer to eacbreatienieis persons, for best results 
should come only after deletion. 


d) Legation recognizes that in certain ¢asos dediston 
se te whether fira will be permitted te contimie will depend 
not only on decision of essentiality but aise on poliey 
in Germany. Type of case Legation considering here ts of 
electrical firm where we ssy find firm is important to 
economy but formula will have to be worked out so it 4s not 
placed im positien of agein being dominated by cerman 
electrical firm, This msy reise ecensidorable problems 
of putting firs on its own independent of German parent 
firm, if im perticular case policy of such seperation is 
adopted. However, this field of eases is difficult to 
actumlly decide now, as decision will vary on circuastances 

each case. We believe thet for this category Swedes be 
advised that deeisies on dcletion will be relatively slow 
in fortheoning, but that brosd principle on which deletion. 
will be made. ‘ 3 ¢lear, conte deeision is reached on essen- 
tielity ef firs. 


2. Firms im whieh there is German minority interest 
but not German ownership or control. Here we beliewa thet 
when ge are satisfied that all terman interests have been. 
ascertained and blocked, then before deletion and subsequent 
sale German interests take place se must first determine 
that all undesirable persons ané conditions have. been 


eliminated. 
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eliminated. ‘¥hen this has been secomplished, firm should 
be deleted ond sale German interest follew. Here too in 
certain case we may desire prior to deletion to obtein 
undertaking concerning firms future relations with German 
interests or Germany, and also similar undertaking frou 
purchasers of German interest. 


Re believe it importent to advise Swedes aow of basis 
on which firms which huve been listed for German ownership 
or control, or for German interest in firwy may be deleted, 
ani that procedures involved sheuld make it possible for 
such deletion when undesirable conditions Aave beom eli- 
minated and waen conditions set forth above have. been Bets. 
Department's statement that “there is little likelihood a 
German firm will be deleted unless it ts conpletely 
liguidated® (epartmest's 1469} appears to be inconsistent 
with statement paragraph 4 Department's 1276 conterninag 
trensfsr of German ¢ontrolling interests to unobjectionable 
persons. Legation believes such transfer, presumably by | 
sale, can best te made efter deletion. fo advantage is 
seen to having transfer te unobjeotionable persons, end then 
penalizing those persong, in whom we sust have ceafldence, . 
by maintaiaing fira 6n list. Legation believes announce-. 
ment such policy now will assist in obtaining effective 
eontrels in freesing, entirely apart from smtp entorenty 
question aiseussed above, 


For does Legation believe that deletion following 
correction undesirable conditions weakens our list. 
Suffielent publicity can be given to fact elimination 
undesirable German interests, undesirable persons, ote. 
doveover, poliey would affect only firms thich ere owned 

or eontrolled from Cermany, or where there is Geran — 
interest in firm. Furely Swedish firms listed fér other 
reasons will be treated im secordance with carerenetns 
ins. truetions. o 


Hor does above recommended procedure put us in posi~ 
tion of making deletions subject to wishes of Swedes. 
Be ave only pointing out conditions thet must be met before 
deletion can take place for a certain category of firms. 
this le conaistent with announced poliey of Russell in 
bis Bay 4, 1944, speech, where he specifically referred 
to fact of deletion where appropriate corrective measures — 
are taken by firms or government involved. Moreover, to 
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feil to delete where such action is taken will emg preju- 
diee sur ultimate objectives in Safehaven, which are to 
elisigate as quickly as possible German economle spearheads 


outside of Germany, since sale of German interests will be 
delayed. 


421 above views are based on Legation's considered 
judgment of situation in iweden. Legetion fully believes 
that within that framework execution veooumended above. 
affords best opportunity of our obtaining: eae 
taves Sefohaveris _feentiow samagy a 
fis participation in discussions hero. 
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Heetogragsh to Bepartuent 

cae ty american Enbessy, Ankare 

sopy to American Legation, Berns 

copy to American Embassy, puenes Aires 
eopy to American Babaasy, London 

copy to American Embassy, Lisbon 

eopy to American Embassy, Madrid 

copy to Amorican Embaasy, Zoscow 

copy to American Rabassy, Paris 

copy to American Legation, Pangier 
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Tos j 
From: Edward B. Lawson, Conmercial Attache Q{Jf | 
Date: August 8, 1945. 


Subject: German Assets in Turkey 


There is attached ea draft memorandum of demands to 
be made to the Turkish Government, prepared by the 
British Embassy in Istanbul. For some reason this. 
draft was sent to Mir. Maby, with instructions that he 
was to place it in my hands. Mr. Maby had no further i 
instructions and he had.no idea as to the reasons for 
those instructions, but he tied it in with the fact | 
that Ambassador Wilson had discussed a proposed note 
to the Turkish Government with the British Ambassador 
and took it for granted that this was a result of: that | 
conversation. Therefore, you may wish to send a copy , 
of this memorandum to Ambassador Wilson and place. a 
copy with our master file on-the:.subject of control 
of German assets. I believe it advisable that I take 
a copy with me to Washington and before I leave we — 
might go over the several points raised in it. 
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"RB. OA necessary. (hotah - not “ai feicieat). condition of neutral 
eventual participation with other. nations on.a- full. assoctation 
basis its that they mak’esome- contribution: to rehabilitation of 
countries which have suffered. lmmens’e damage in fight against ‘Pasctsm. 
Though surrender of German assets is not red ly. contribution by 
neutrals, willingness to -have- such assets used in such mariner may be 
taken.as evidence of their. willingness to share somé,, of ‘burdens with 
United | ‘Nations. Neutrals should therefore ‘consent Oo: ‘progr: 
both to eliminate. German influence and to Pealize: on’ ) German external 
assets for such purposes. : 


uae Program | ‘to be. pres@ted- ‘envisages Mguidation of. German 
external assets, with : : : 
putchas ers. to Beer 


Prosests wou 
such purposes as repar 
imports into: Germanys. 
utd Here ee eu reg ‘seal 


might “otherwise Be. ‘export ocr ‘Sachs “psodueotis te Bi ‘3 At ppe ie 
(probably . ‘on repatriation. account, though: youtrals have: no. legitit 
interest “in this joint). to United Nations. for relief. and: “pehabilitation, 
perhaps to Germany -a $9 6en: app’ by AL: ed. Control. 
Commission) to relieve pos sible burden on oteupying. powers'.: ‘Such - 

‘ program damages ‘neutral economy and fbreign. ‘exchange: position. as uttie 
as possible, gives neutrals advantageous procedure. for . juidating 
German investment. in their. territory and. makes products, ‘Immediately 
available ito. meet: United ‘Nations: needs. ; ee 


"three. Tf agreed. in ‘principle, Us €6- arart: no’ 
above. for céncury ' : itt 
inelud ed. "in: memore 

neutrals. - PY 


"he egal go sections may be. expecteds 
argument. Allies have . “eye: 
have failed ‘to, 6xex 


these wit include , 


be cured . ‘by thet : 
statement that s 
in accordance 
has full govern al. 
that Allied Contre a 


+ 


REPRODUCED AT ATTHEN NATIONAL aL ARCHIVES! i | 
eer a SaaS 


a ee 


RR hee el an Rai an me a 


DeGLASSIFIED 


|G ssa 002 hab 


coal CASE CELT ~ 


sonra eaeactnaae memes tity 


. 1€ British. feel that. Lssuarics 
of. vesting 1 : ¥ en 
neutrals’; 


or By moutvela,. with Allied: sere tes ; 
this program but not. (repeat not): of steps otherwise. ake 
neutrals. . Mae as ae re Cie oe ae 


"By ‘Ribin mémorgndum ‘sagpestie’ that olainis of neutrans 
be rejected otitright, on ground advances ‘to Gérma 
German: éLea ring deficits should not. (repeat: not) 
priority or even. ‘equal: posittén | with. clains.: of A 
to war damage, eto... British | indicated: delief that: 
our position: neo - ty pes: q. 


cond etagni ey 
ng balances. 


oe ‘dubte-omeniorandent ‘ 
Lae noe)" be Auf ormed ot tees 


0 ‘ter ing Tr ppesedsse 
; eins (o)" Unindtured:. ‘pre-war.d fa == $0 -temein 


= Susgentes Department “consider above: ungentay on 
SDP: ee 3° and: 


: By) oo eae : a apace Tetti areenaeal oe ee — a . 
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British Sroposel that paper bags paid for by Germans. and. now held 
in Sweden’ be shipped. to British Zone in Germany and up obLem..of 
disposal of German ‘owned: canned “fish discover éd in: Pangiere Until 
action by’ Allied. Control Commission on vesting or similar order 
such body would ai scuss manner of. disposition of German external 
assets and serve as allocation agency under. plan described in 
above memorandum. This ‘suggestion Had ‘been. dis cuss ed: by Rubin 
With Fagén end. laboutsise. in Paris. Suggestion st 

favourable reception here, all being: agreed some it 

method of dealing with operating probleéns- ‘and. én. informal forum 
for preliminary policy discussions were needed. Suggest: this be 
given. consideration wi th view: to pommure e definite Proposal. 


WS4x. Proposal contatnea- Sn this telegrem has® Deon approved 
by Clayton, Collado: and Stinebower. ae 


"Above: gent: Pepavthent-, repeated Paris 537: vita. eourter 
pouch.for information “and: comment. Moscow 300 for information 
and comment on: question-of consultation with USSR on ‘thts. proposal 
and to USPOLAD Berkin, 86 from’ Winant for Morphy... and. Raney" 
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, 18. ET 11 1945 { am eee 


Reference Embassy's 9281 Soptender 10 to Depairtingint 
(repeated 584 Paris and 89 Anzara) regerding diseusstons 
which Lawson and Embassy have had with WEWFO concerning 
Turkish Safenaven approach on basis of Department's 
telegram 7496 of August 351 to Londen (repeated as 886 to 
Ankara and 4187 to Paria) and memorandum of British 
Mission, Ankara, formilating a simplified eppromon: 


Embassy's 9281 stated that MEWFO was telegraphing 
Ankera's memorandum to British Embassy, Washington, for 
transmission to sur authorities. However, NMEWFO has 
suggested that since there is no urgency, Embassy might 
send Ankara'te memorandum to Washington by airgram. 


Accordingly, following is text of memorandum pre- 
pared by British Mission, Ankara, entitled "Draft 
momorandum of Gemends to be made to Turkish Government”: 


"(1) Phat the Government of purkey announce. publicly 
ita intention to adhere to the terme and spirit of 
Bretton Wooda Kesolution VI, the Gold Becleration of 
e2nd February 1944, end the principles enumerated in 
the United Nationa Declaration of Sth January 1945. 


(2) That the Government of Turkey take over al} 
agsseta in any form whatever belonging to the Govern- 
ments of Axis countries and arrenzge to block these 


assets effectively and hold thom for the account. of 
the United Nations. 


(3) Theat the Govemment of Turkey cause to be 
liquidated 11 existing axis. commercial organisations, 
guch as companies, agencies, ste., #0 that these 
organisations cease to operate in ehny form whatever. 
That, having ordered and erranged this liquidation, 
the Goverment of Turkey block the resulting assets 
ané hold.them for the account of the United Nations. 
There may also be asssts in the form of holdings in 
Turkish companies and these should be treated in. 
Similar fashion. : 


_ (Copy sent to Ce As 10-12-45) 
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(4) That all assets, in eny form whaberedy held by 
Turkish organisations, institutions or eitigens on 
behalf of Axia Governments, business organisations or. 
private citizens be reported te the Government of 
Turkey, who should teke Bees to block such assets 
adequately. 


(5) hat the Government of Turkey take over, where 
they..have act elmeady. donee, -att rais” TosbETuvions 


such ‘as hospitals, elubs, schools @be. 


(6) Phat the Government of Purkey provide, informa- 
tion about all persons tn Turkey who possess the 
nattonal ity of Axis nations. 


(7) That the Government of Turkey give aus not tee end . 
take waatever etepa are necessary in law, with. 
penalties for non-compliance, to ensure that these 
measures are carried. out ‘sithin @ reasonable time. 


(3) That the dovernment of Turkey" give to the 
representatives of the United Nationa full details 
of the assets reported to then with an indication 


of how the measures cutlined above have been | 
implemented.” 


Copies of this airgram are being sent $o American 
Eubassles. in- ‘Ankara and. Paris. . 


‘ “arnan ‘ 


MR. BLAISDELL — 
MR PETERSON 
WR. aRIFRITES 
MR. ROBBINS 
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Instructions. have been received from 1 Kondo by ‘the Wa oe ae 


which: Keceaue: the “Turki sh authori tte s : be hoa: 
such German currency. and gold until. steps. have 6 
with regard to its ultimate disposal. . The Phase 
the United Nations" was omitted in. my. note. 


last day of Way and late in July with regard. to: t 
of the Germans. . ; = 
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Secretary of State 
Washington 


AwLO1L4. © ‘Septenber M4, eee 
SARRHAVEN, 0 


Reference Embassy's A-992 seneauius ¥ tranemitt- 
ing text of "Currie" Memorandum vtrepared by British 


. ‘Hiseton, Ankara, ‘end Embassy's 9281 September 10 to . 


Department (repeated 584 Paris end 89 Ankera) regard- 
ing discussions held by Embassy and Lawson with HERNFOs 


an Potlowing is téxt of Arfar Ho. 1008 September 19 
_ from NEWFO to Washington (repeated ag 135 ‘to. Ankara): 


» Sie: ‘have iow heard from Lawson who fe in London 
‘thet°he did not ‘take the Currie memorandum to 
Washington. We have shown him the memorandum and 
he wants certain amendments. He is returning at | 

' once té Angora-where he Will discuss with Currte.. 
‘An agreed text will then be abies to London - 
and Ween sagton for approvel. 


8. Lawson showed us the svonden paeetionn in- 
_ gtructions to Angora. We think that they remain 
“much too. detailed. end complicated and that Turks 
would nevér enforee thém. Apart from this we have 
grave doubts, regarding paragraph 5 on the. sudject 
. of gold aoquired by the Turkish Government from the 
Gerwan Government.  Safehaven is coneerned’ wi th 
. German external assets still undeY German or cloaked 
ferman control .. Paragraph § deals with Turkish 
property. The Allies have made no similar denands 
on other neutral Governments. We have ifttle doubt 
that 1f paragraph 5 ware allowed to stand, £8. would. 
torpedo the whol: bisinessa. ar tonsi dered advisable 
it would be possible to raise this question later, 
efter the Turks have egreed to Safehaven. démenda « 


Copy of thts sirgran is being sent to Ankeres 
. . WINANTS 


(Original -heetograph end 5) 
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ESepaaved sk ‘by Turks on Safehaven. your 936h,. copie 3 


teneated Ankara’: ‘as. 22s Pics sg ee Japa adres. 
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We are willing. however, to agree, to. separation | anil 
question from: Safehaven. note af British woul de 
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“12665 ‘September, 27, 2 Ds 2 wor 


~ Bhbaésy! SI 1232 “September 19:0 


» Foreign’. office: informs mé.:by note..da 


and cusrency to ‘Turkish authorities Septembet 18. 


» Note: adds. that: Turkksh governiert: does vot pian Bee 
at presént: to ‘dispose: of-fund's “excéept..to cover m nterance 
costs: of oe ees in its are Bue fubly reserves. oe 


0 ey £0 ‘suffered ‘damages 
tor occupied. by Gefman’ 
hee Turkish’ gow 


“Bin éafiormady’ advised anh ee notes have been. 
sent. British, French ‘and ° Soviet Embassies: Ankarate, 6 0 


ic} Department: as’ 1266, London: as eS ee 


Encoded and typea: HS” 


$e RS wae 2 
5 tet ide Sees Be a 


Tear a ant tA OS emi 2 


DECLASSIFIED RG aa 
WMD USO IRC gS 


‘Entry “rey An laro 
{xB HARA Date 2 UE | AY ‘ness 


eet | File yey $, 
eae L- Satetoaven 347884 


Mr, Packer 
Code Roan 
File Room 


ni Pa 
IVES | 
” REPRODUCED AT THE NATIONAL ance 


Thewion | WiFOu, : 
. Paraphrase of. ne reontved. oes i : 
from the American Legation at Pern; 9 Septembe 


him to do, 9 at onteh ‘bine’ ‘he. handed me a note: dated I 
(date probably. sho! ot September 25) which is ain & avin to 


viously transmitted to the ‘faigsions: Listed ‘above) « ‘eae 
note above referred: te 3 in ‘unofficial een. is trang AN 
mitted below: ae ie: ae 3 


The. Federal Political Socata: eae the peedipt, . 

of the Legation's. note No. 2132 by which the United States of . 
America, through ite Legation, informed ‘the Political. Depart— 
ment of the:request’.of that Government to exercise. ithe: right 

of ownership to, or. control of, assets of ‘Cernans: Yoca 
Switzerlend.. This. request:.has. been studied by: the: Federal” 
Council and. it is:not.able to perceive: clearly: the legal basie 

on which this request. is mede, There can hardly be. vany: effect. 

given beyond German borders, . according to the. conception of the 
Federal Council, to the actial, occupation of ‘Gersan territory o 
by the Allied powers, ; 


It is also the. “dadire. of, the Federal Council to.call atten- 
tion to the: fact: that. = aside fron these questions of a legal 
nature - that it. came to an agreement with the Governments. Of | 
France, Great Britain and the United States, on March 8 concern-' 
ing the question, of the assets of Germany . which are. located) in: 
Switzerland: and. which on February. 16 ‘had: al: y, beer rendered . ; 
inalienable. (indtsposibilite). Since that tinie ‘the: ‘measured to 
block German. agze: have bean reinforced and. perfected. The: 

G -own interests. and neads- ‘ds. at present. 


Me 
carrying on a-census of all German assets located in. Switserland. 
This cerisus will soon be completed. It will only ve possible 
for the Federal. Council to form ite opinion on other steps ‘to: 
be taken’ after the: results: of this investigation have been 
ascertained, . 


the Department ‘thinks it satis to point out: that vihdieh 
had been agreed to by the Governments signatory. to the agreement 
mentioned above with respect, to looted assets which might be. 
Located . in: ‘Switzerland, In confirmation of ite: ‘decision Ab. 


prevent 
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prevent Swiss. territery and that of the Principality ‘fro 
being. employed for the reception, ‘concealment ‘or ¢ ¢ 
assets which may have: been taken by illegal means: cna the 
atregs of war, the Federal Council expressly stated ‘that all 
facilities would, under existing framework of present. Swiss. 
legislation and as it will be completed in the future, be - 
given to owners: wihio- have been dispossessed. of their’ property 
to make claim for such assets in either Liechtenstein or. 
Switzerland that say be found there. The Swiss Government = = : 
is furthermore desirous to make contributions, within. She re 
limits. of: ite possibilities to. the reestablishinent: 


object. of spdiiation, ‘Lists of such sesets: as : wore ‘atl Len from 
their rightful owers in order that they may. determine whether 
such assets are. located. iin Switzerland. . If. they should |: 
located in Switzerland 4t ie’ their desire to. facilitate. their 


restitution to the rigntful OWNELS > 


" Likewise, there - As -no dnaive or intention On. the past of 
the Federal Council:to protect the assets which belong. to. “ 
nationals.of Germany, who heve during the period of the. war. ae ee 
been guilty: of. comiitting crimes or acted contrary. -either: ‘to. oe 
the laws of war or to international law. The. Swiss: ‘Government a 
is ready to examine, the claims in each individtal ‘case which. 
may be set-up with regard to these assets by: the Allied govern — 
ments. (Translation ends here. } 


KX parallel reply to hia note dated nee 3 was received. = 
fron Hr. Petitplerre by my British colleagues. cay ae : ae 


I informed: ir. Petitpierre that the text. of his reply . 
would be submitted to my Government. At the sane tine I took 
the occasion to impress upon him the dissatisfaction, which. 
has been felt in his. Government's slowness. in ‘completing, the: 
census, the inadequacy of the measures which. they have taken | 
and their non-cooperation. I also informed him. that. in’. con - 
cert with my French and British colleagues this matter would . 
be taken up with him in a-very short. time, - I was assured, by. 
Mr. Petitplerre that. it was the desire of the Federal Couneil 
to comply. with their engagements and, that ‘he would be happy to: 
receive and discuss such proposals ae might. be presented by 
us. It is the ‘intention ef my Preneh and British colleagues, 
and ayself to call upon Mr. Petitpierre and. axplain. to him that. 
which we desire to have done, which would seen to be requisite in the Ment 
of the difficulties which were outlined in my recent telegram to 
the pene nen) . repeated to Paris: and London. 
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From: Date: 

AMERICAN EMBASSY LONDON NO nadoper 15, 1545," 1d: a.m. 
Code: | , Reggived: 

RESTRICTED/M October 16; io p.m. 


AMERICAN “EMBASSY 
 ANKARA 


103, October 15,.121 aon. / 


1. Please see -ARFAR 139, October 3. Foreign. 
Office to Ankara (repeated 1101 Washington) which requested 
Ankara's views regarding Washington's request that approach 
to Turks for gold information precede presentation, Safehaven 
note (Department's telegram 8461;,,Séptember 25 to London: 
repeated 92 Ankara). ARFAR 139 stated Foreign Office 
deprecated“any approach on gold question and that if 
®American line" is followed Safehaven od. ective will never 
be reached. MEWFO waiting Ankara''s reply. 


MEWFO. extraposed following. further views in: 
‘several discussions with Embassy (MeCombe present. at one® 
discussion): (a) Turks unable carry. out detailed provisions: 
regarding gold information: even assuming they so desired 
and had iapent He administr ive ety ee eae bettdsh espectolty, 


enon: ‘coin. WFO ‘tnsteted howeven 
have: information regarding lots. Ac 2 
admit large quantities gold: in Turkey. eo Pike sexious: 
problem we should confine ourselves’ to .a ainable. ‘objectivess ” j 
(6b) MEWFO strongly feels since: we have not made similar. 
demands on other neutrals ‘ r gold. information. (Embassy's 

A 1014 September. 14. repeated’ ‘Ankara~quoting ARFAR 1008 
September 10 from MEWFO to Washington repeated: 135° Ankara) 

we could not insist on this information from Turks. | 


ur position considerably. in. discuss 
$- 


with British). MEWFO therefore feels Tur 


ees 
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AUBUBASSY No  Patober 22, 1945 


Code : LONDON Received: 105 


Restricted/H— --. : October 23, , 1945, Li: pe me 
Serviced = Oct. 26. Poa in 


Reserviced - Oct. 27. 
Service reed. Nov. ay Oris 


Ber Ba. 
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AUKARA 


105 = Ootober 22,. 1 


Sent Gepartment 11040, repeated 105A nee: ar 


lL. Ankarats ARFAR 114, October 11 to Foreiys Ortice, - 
repeated 106, Washington “entirely agrees” with | 
ARTAR 139» October 3 (summarized in paregreph 1, & 


chat if approach on gold question is nade at. ‘aki Lb. ‘should: be: 
done only after Turks have accepted our Safehaven. démanda: 
(Ankara sees "little prospect" of Turks doing 80). » We gother 
UBNFO has instructed Washington Embassy to urge your concurrence. 


2. Please see. ‘Ankara! a ARFAR ser knarons a ani 7 


SN Se satisfactory. to US: ‘which nbassy and Lawson felt ‘ahould: -be ineluded. 

NL { Paragraph 3=A Embassy! s 9281.) In addition, apart, from. wordizig of. 
Currie revision (paragraph 2 requests Turks to "take over" Axis 
assets inetead of ": i cele it omits all reference to. restitution 
loot.” 
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based’ on lack of. ‘trust. they: es not: be, wil : 
an. inventory. : er 


ve ¥ . % 


347894 


mB to. undertake: ‘such » ve 


AeA OR LS Be I I RS MN LI 
ee en tI 2 


x 
si ecnenctenrrcern mernrms mr es mea Be (APRA Dele 


pergcnveeD AT THEN 


ra ip 
hes ase tes Simin Saoirse 


HEGLASSIFIED 


“Tgpaste | 


Hh, 


sett fie 


ett samen ee . 
i prs ioe 


foes 


peciendeied. a caterer VIOf th 
Declaration, This maybe regarded 
though: it wou}d not. afford the: ‘Ss 


present. Gueh: detailed: tected gate th ony ‘risk: causing acs 
resentment and little’ information of. value’ would be" “obtaine Me 


presumed: that the. Seller nie ‘oiled ‘the, eh hic found [ts 
way into ‘the. Turkish Central Bank. The obligations: incurred by: | 
signing the Bretton.Woods Agreement, the’ United, Nations Declara-+ 
tion and-.the- Gold Declaration ‘is. greatly felt: by:: the. Turks: and’, 
they are of. the. opinion that it should be. Tecognized: without, | E 
officials of foreign‘ countries minutely ‘exasitning. the official’ 
ee holdings: of the ‘country. 


ae “Phat the. Britagh ‘and- United’ States nave ‘not. aaa: identical 


ieninde on: the other’ unoccupied United Nations -or. éven® 


would aneRDE eas: tioticed by ee ees expect treat 
en: given t oe 


te gh ets 
neutrals. 


provision has been. made ‘in the Safebiaven’note, a: as. dueested 
by the American and. British Bubassies (Embassy''s° +t hegram: 1305". 


of October 8th) ‘that: full information with. regard. to.’ ‘enemy assets 


“be obtained 
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Dear Jack: 


I am enclosing a copy of the Safehaven demands - 
upon which we agreed in the meeting in my office 
January 9, 1946. I presume that when the demands 
.are finally accepted by Washington, London and Paris 
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I am sending a copy of the draft aeneaes £6 
Washington and'I. take it that you will take similar 
steps. me 


Yours sincerely, 


ot 


Edward B. Lawson -*- 
Counselor of Embassy, 
for Economic Affairs’ 


Enclosure: 


“1/ Copy of Safehaven demands. 


J. Garnett Lomax, Esquire, 
Commercial Counselor, 
British Embassy, 

Ankara. 
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223/302 | British Embassy, 
Ankara. 
16th January 1946 
My dear Ed, 


Thank you for your letter . 
of the 10th January 1946 enclosing the 
revised Safehaven draft note. I 
confirm that Sir Maurice is completely 
in agreement and the note hae been sent 

to London for their approval with a 
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Yours sincerely, 
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As the Goverment of Turkey rc aware, the Unitea Nations 
for. some time have been deeply concerned with the possibility 
that ‘the illegal Sind reprehensible activities of Looting and 
depredation, which have been carried out “by the Axis ocdupying 


author ities in the territories of Europe, would lead to ‘attempts 


to consummate. stot transactions in other couiitrtes 5 Moreover, 


tenn ee 


‘2 eet 


the United Natiors have perceived cause for anxiety tin the 
possibility that Axis assets located abroad maybe employed 
to the detriment of both the peace. and security of the post- 
war world and the welfare of the country in which such assets 
are located. | : 


The Government of the United States has indicated its 


, strong interest in these matters by its subscription to the 


United Nations Declaration of January 5, 1943, to the Gold 
Declaration which was issued on February 22, 1944, and by its 
endorsement of Resolution VI adopted at the. United Nations | 


Financial and Monetary Gonferance, held. at Bretton Woods, New 


W\. Hampshire. od Inter-American Conference on Problems of War 


and Peace, revently* hela at Mex4co City, snoreed all. of these 
measures. The Governments of Switzerland, Sweden, Portugal 
and Spain have also undertaken certain measures to attain the 
objectives discussed in this note. In these steps, the United 
Haons have participated and Sooperaséae 

It will be recalled that on February 26, 1944 the | 
American Ambassador had the honor to present to the Minister of 
Foreign Affairs a note containing the text of the declaration. 
made by. the Powahamedts. of the United States, Gréat Britain 
and the Soviet Union, on. 1 February 22, 1944 concerning looted 
gold, On October 8, (1944 there wa's addressed to ‘the Minister 
of Foreign Affairs a note which enclosed a copy of Ragoluti on 


VI of the United Nat tons Financial and Monetary Gonferende 
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and which expressed the hope that the Turkish. Government 
would be. willing to institute such measures as may be 
necessary to fulfill the atms of the United Nations as 
expressed in that Resolution. The latter note also cal d 
attention to the declaration of certain of the United Nations 
of January 5, 1943 with Fespect to looted Property and’ foroed 
transfers of property ‘in enemy-controlled territory... ao ee 

In its replies to these notes, the Government of Turkey 
pointed out that certain radical steps had been taken to suse 
pend all commercial and financial activity previously engaged 
in by companies and individuals of German nationality and that 
all financial operations are strictly controlled by ‘the States 
The Government of Turky, howaver, observed that Turkey was 
not invited to teke ane in either the Bretton Woods Conference 
or in the formulation. of Bretton Woods Resolution Vie In the 
former connection, the Government of the United States was 
gratified to learn that the Turkish Government had instituted 
measures to suspend financial and commercial activity engaged 
in by enemy inbereste. In the latter, the Government of the 
United States is confident of the understanding of the Turkish 
Governmant that Turkey's position as a neutral state at that 
time was the sole reason for her not being invited to partici- 
pate in the work of the Bretton Woods Conference. It was for 
thia reason thet the Government of the United States took ateps 
to bring the text of Bretton Woods Resolution VEsito the 
attention of the Purkish Government with an expression of hope 
that the Turkish poverausut would find it possible to subscribe 
to the principles of that Resolution in order to demonstrate 
its willingness to assist the United Nations in accomplishing 
the objectives sought by the Resolution. Now that Turke y 
has become a member of the family of United Nations it seems 
only fitting that it join in adherence to the vital principles 


set forth in Resolution VI and in the other pertinent policy 
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The Government of the United States confidently expects 
that the Government of Turkey will join the other United Nattons 
as soon a@ possible in subséribing to the principles of and in 
the full and effective implementation of these declarations. 

In order to state specifically the present minimum. implications 


of such implementation, : ‘nOwever:,. ‘the: fo) 


owing List. ‘of pecoms: 


joverhinent 
of Turkey accept and implement them ag soon as posbdiilie. 


le That the Government of Turkey announce publicly its 


‘intention to adhere. oy to. the terms and spirit of Bretton 


Woods Resolution VI, the Gold Declaration of February. 22, 1944, _ 
and the ptinciples enumerated in the United Nations Declaration 
of January 5, 19436 | 

Ze ‘That the Government of Turkey freeze immediately and 
sinul taneously with the public announcement referred to in 
Paragraph I, all assets referred to in Items 3 and 4 below, 
and other auch assets as ay be subsequently uncovered: by the. 
Government of. Turkey or brought to its attention by the United 
States, That a proceédur'e for the licensing, of transactions 
involving the assignment, transfer, withdrawal, payment, 
hypothsoation, or. other disposition of stich assets shall be 
established, and the prinoiples governing such licensing shall 
be provided for by the Government of unex; in consultation 
with the United States. Any such arrangement s shall provide for 
submission to the United States upon request of full information 
on any licenses. so issued. | | | 
| Se That in order to execute fully its controls, the 
Government of Turkey immobilize and facilitate the return. of 


any looted assets, as described in Bretton Woods Resolution 


VI, regardless of present ownership of such assets. 


46 That the Government of Turkey conduct a detailed 


census. of all assetis, regardless of form, located in Turkey or 
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interest in which, direct or indirect, is owned or: controlled 

or held by, in behalf of, or in the name of, persons and firms 

who are nationals or residents or domiciled in Axis countries. 

The term Axis, as used in this connection, includes Germany » | 

and Japane The term assets, as used in this connection, shall 
inolude, but not. by way of limitation, aay real property or 
interest therein, enterprise. {comm roid, “dndustriél, financial 

or setentific), secur ity;.or interest therein, patents, trademarks, 
corporate and contractual rights, including management contracts, 


patent licenses and arrangements, insurance policies and reinsurance 


contracts, bank accounts and deposits, including trusteeship 


accounts, safe deposit boxes, vaults, checks, drafts, credits, 
gold and other precious metals, options and any other types of 
arrangements or under takings, written or unwritten. Further in 
this connection, that the Government af aupey provide that the 
penalty for failure to report fully or correctly will be suffice 
clently severe as to compel the submission of full and correct 
information avon when large assets are involved, and that the 
Government of ,Turkey make available to the United States ‘the 
information obtained from the censuse | 


5. That, in connection with the Government of Turkey's 


adherence to the terms and spirit of the Gold Declaration of 


February 22, 1944, and in order to assist the United Nations 


: Sovorements occupying Germany in dealing with the problem of 


| Looted gold, the Government of Turkey provide the United States 


iwith the following information: as. a description of the pree 


Piette negra oR EA Se 


[sent gold holdings > of Turkey or the Central pene of Turkey, 


he the. weight of all bars of gold and the weight of each lot 


of gold coins, together with ‘the country of issue of such coins 


vee wherever practicable, their year of issue and denomination; ae) 


- (2) comple te information concerning all acquisitions by Turkey 


eee 


lor the Central Bank of Turkey since January 1, 1939 of gold 


‘or Anterests in gold from Axis countries, from countries 


occupied 
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occupied by the Axis or from countries: which on February 22, 
1944 had not broken relations with the Axis. | 
65 That the Government of Turkey provide the: United 
States: with full information concerning all persons in Turkey 


who possess the nationality of Axis. countries and all..gwéh- 


persons who have entered ‘into “Turkey since January « 
and. We ‘ere: presently tn ‘Turke yy Pogardlegs, of: present 
nationality. Such information shall include detatis | a8 to 
their régidénce, occupation, travels from Turkey since tattial 
sneep Ante Torney: and such other information as will be 
relevant to ascertaining whether such persons are or may be 
acting for or in the interests of Axis countries or who, in 
the period following the occupation of such countries by 

the United Nations, may work against the interesits of the 
occupying authorities. Also’, that the Government of Turkey 
submit similar information aA persons who have come 

to Turkey since January 1, 1939 from countries which were 
previously satellites of the Axis countries or from countries 
previously controlled by tha Axis countries where the 

avidence reveals that such persons are or may have been acting 
for or in the interest of the Axia countries. It 1s. further. 
recommended that the Government of Turkey submit similar 
information to the United States on such other persona as 

may ia cHebesred to. the aevernnent of Turkey by the Unit ed 
States. 

8. That the Government of Turkey inmediately place 
satisfactory superviso ry personnel in all enemy=owned and 
dbmseor tence nbeses tees for the pur ose of ooeventine dissipation 
of the assets of such enterprisése In this connection, the 
Government of the United States takes full cognizance of the 
previous measures instituted by the Turkish deveranant to 
suspend the operations of the German-owned insurance companies 
and banks’. | 347940 
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9, That the Government of Turkey, after the foregoing 
wecaees have been put into effect, investiga te all suspeictous 
cases, including, but not limited to, cases preferred to it 
as being in guch category by the UnitedStates and repat the 
results “of ali such investigations: to Pate United Statess waa 


10. . That the ‘Government of. Turis: y Prosedite: vigorously - 


To cree em oe rene DEER tne ‘gio CO UYOa” “eferred: to- dsc tite: greenish tana 
take such other evare as are ‘necessary to obtain rigid enforce- 
ment of such measures, 

lle That the Government of Turkey establish a suitable: 
procedurs by which its officials concerned with the execution 
and operation of the foregoing measures any be consulted with 


at appropriate intervals by reprasentatives of the t 


States regarding the implementation of such measures 
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May 134 1946 


MATIC MISSIONS | 


SUBJECT: AMENDMENT To LAW 5 OF ALLIED: CONTROL 
. COUNCIL: 


Law noe 5 of the Allied Control: counci. -issvied 
October 30, 1945 has been amended pursuant to the 
procedure provided by Artlele Fours. The amendment - 
adds to the categories of. ‘persons affected by Avticle 

|. Three and reads as follows: - 


me. accordance with Article g Rote of the 


Artiole Three alae those. persona ‘hip were’ Gormis 
citizens on or after 1 September 1939 and who at 
any time have lived abroad (continuously or 
intermittently) and who aided or attempted to 
ald Germany or her allies during the | ‘war who 


‘of war, but. shall not apply to any. citizen of 
any. country annexed or claimed to have b 28 
annexed by Germany since 31. December 19378" 


ACHESON ACTING 
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June 29, 1946. 


To the Ambassador: . 


Mx, Gueyraud, Counselor of the French Embasey, came’ in this 
morning with regard to the question of powers of attorney. from, 
the GEPC and the Deutsche Bank. 


He said that it was his understanding that the Allied .-.. 
uthorities in Germany were not disposed to have the Bank issue 
a direct power of attorney to Mr, Chapman, or any other private: 


individual, but would expect the three Embassies to effect such ha pet 
substitution for Lawson, Bassaget and the unnamed British — . (a! pitt i ad 
representative, cog | epee 

If the Turks would accept or agree to such ern A it Regs Can ia) 


is perhaps not worth while arguing further with Berlin. Mr. Moore 
and I, however, are somewhat doubtful that the Turks would agree 
to this. 


¥y, Gueyraud let. me glance briefly at an instruction he has 

from Paris, which states that the question of our occupancy of the 
German diplomatic. premises stirs up the thought that the time may 

be caming when Britain, France and the United States should establish 
in Turkey, a general trusteeship of German properties. Mr. Moore | 
and I stated that we were not prepared to diseuss this subjeét. until 
wo had brought it to your attention. Mr. Gueyraud, himself, 
brought out the question of whether the Turks would agree toa 
arrangement. He said that he recalled that when the Swiss Minis 
turned over German gold (7) to the Turkish Government, the Turkish 
Government refused to accept it as representative of the thréa p 
but pointed out that it accepted ‘custody as a sovereign state 


Mr. Gueyraud said that in some of his earlier inatructiions on 
the question of German assets in Turkey, there had been mention of 
Soviet Russia as a fourth power having an interest in German assets. 
He said that later instructions omitted any mention of Russia and 
that he assumed that under the Potsdam Agreement, Soviet Rugeia 

neither had nor would assert any claim to such assets excé 
connection with archives. I did not tell him of the objection 
Russians were raising, but I did say that the Soviet Embassy here 
apparently had not received instructions to agree to our use of the 
former Gorman Embassy. 


Herbert S, Bursley 
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Ankara 
: Dated July 11, 1946. 
Rectd | 


Secretary of State, 
Washington. 


_ A-160, July 11, 1946. 


The French Embassy, Ankara, has received information 
from Paris that tri-partite trusteeship of all German 
assets in Turkey is under consideration by GEPC and was 
instructed to consult British and United States Embassies 
with regard to attitude and feasibility of plan. French 
were informed that neither American nor British Embassies 
had received information or instructions on the subject 
and that, under the circumstances, no official opinion 
could be advanced. Nevertheless, *the practical aspects 
of the est were See are by the three 
Embassies t was agreed thatthe proposed trusteeship 
would in,dome ways supplement* ‘the Safehaven notes pre- 
sented by each Embassy to the Turkish Government (refer- 
ence Embassy's despatch No. 698, March 29, 1946). How- 
ever, the trusteeship proposed would not find favor with 
the Turks, who have shown no disposition to submit their 
equity in German assets:to Allied determination or to 
abandon what they believe are their sovereign rights to 
the control of German assets in Turkey. Without agree- 
ment by the Turks, the tirsteeship cannot be made effec- 
tive. he matter has not been brought to issue and ACC 
Law No. 5 (Vesting Law), which seems to be the crux of the 
problem, has not been presented to the Turks for accept- 
ance (reference Department's telegram No. 455, June 11). 


Pending developments, it was regarded as advisable 
‘that the powers of attorney for the Deutsche Bank and 
Deutsche Orientbank be given by those banks to an indiv- 
idual (Chapman) and that the three Embassies should not 
be directly involved (reference Embassy's telegram No. . 
749, July 11, repreated to London as No. oes and to 
Berlin as Now 16). 


The French 
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The French and British have reported these opin~ 
ions. to their respective governments and no action is 
contemplated until and unless specific instructions 
‘are received by.the Missions in Ankara, 


EBL/mhd | 4 WILSON 


Distribution: 


Copy to American Embassy, Tendon: 
Copy. to American Embassy, Berlin. 
Copy to Istanbul. 
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THE FOREIGN SERVICE 
OF THE ~ 
- UNITED STATES OF: AMERICA 


AMERICAN EMBASSY 


Ankara, Turkey: 
July 30, 1946 


‘Dear Mr. Ambassador: 


I have now had timé to study the Departinent'ss - 
instruction regarding. looted art, and to discuss the 
matter with Lawson. 


It imitedtately jumped to the eyes. of both of us. 
that the position of the three Governments. relates ‘o- 
a request on neutrals to take certain measures, As eo. han. 
well know, the Turks were not neutrals and: object to 
being classified as: such, — , 


It occurs to me that we could prepare: ae i oti ely vin; 


without. ‘patébence “ae ‘the matter of ‘neutr: 
would be on much safer ground if we askec 
whether the same action was’ being taken’ ¥ 
the other. United Nations. as well as with: sper 5th 
neutrals. | 2. ; Pr this actionsis ‘taken: 
generally, Ido ‘not see hy we should. not ask:the Turks... 
to do the same thing, but if we are not: doing: so, ‘there’ 
would be considerable risk that the Turks ‘would: iow. that. 
they. were the. only non-neutrals. approached: on ‘the: ‘subject, 
and would very likely be more than annoyed: 


‘Sincerely yours’ 9 


Herbert.S. Bursley 


The Honorable _ . 
Edwin.C. ‘Wilson, - Tae of 
American, Ambassador to: Turkey, 
Istanbul, Turkeys 


* 
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The Embassy of the United. States of: america a 
presents. its compliments to. the: Ministry: of Foreign 
Affairs of the Republic of ‘Turkey ‘and, on. Anstric= 
tions ‘from its. ‘Government , has the’ honor. ‘to suggest . 


that the Government of. Turkey: adopt ; appropriate, 


_ Measures for ascertaining information. enesrning. 


enemy assets in. ‘Turkey and establishing gontrol: of: 
such assets. ; 2 
As the ‘Governnent of Turkey is. aware, the: United 


Nations for | some ‘time have been deeply, concerned with 7 


v os rt} the illegal and reprehensible. 
activities of looting and aepredation, which have’ ‘Been 
carried out by. the Axis occupying authorities in the. 


territories. on deren fice et etimeethcainas 
summate” Sich” tHeHBEStLOUs “IN -othier~eountries....More=. 


ee marked 
ever;~the-Untted” BCLS: | have perceived cause for 


anxiety in the possibility that Axis: assets located 
abroad | may ‘be employed to -the. detriment: of. both the 
peace and seourity of* the post-war world and ‘the: 
welfare of the country in which such assets are. 
located. 

The Government of the United States as indicated 
its strong. interest in these matters by its. subseription 
to the United Nations Declaration of January $5. 1943, 


to the- Gold Declaration which was issued. on February. 22, 


1944, and. by. its endorsement of Resolution VI. adopted . 

at the United. ‘Nations Financial and Monetary Conference; 
held at Bretton Woods, New Hampshire. The Inter-American’ 
conference on Problems, of War and. Peacey, heid., at Mexico 


olty 
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city, endorsed all. of ‘these measures<« “The Govern- . 
ments of Switzerland, sweden, Portugal ena Spain. 
have also undertaken certain. measures to attain the | 
objectives. discussed in this note. tn these ‘steps, 
the United Nations have participated and cooperated. 

It will be recalled that. on ‘February 26, 1944 
the American. Ambassador had the honor. to present. ee 
the Minister of. Foreign Affairs. a note containing, the 
text of the declaration made by the Governments of: the. 
United - States, Great Britain and the Soviet. ‘Union, on, : 
February 22, 19bb concerning Looted gold. . On. Oetober 2, 
1944 there was.. addressed . to the Miniater of: Foreign 
‘Affairs a note which enclosed a copy of Resolution ‘VI 
of the United Nations Financial. and Monetary ‘ientrebetio’ | 


and which expressed the. hope that. the Turki sh Goverment 


would. be. willing to institute such measures: as may be 


necessary | to- ‘tulfil1, the aims of the United Nations 


as expressed in that: Resolution. ‘The latter. note also bee 


called attention to the declaration of: certain of the 
United Nations of January 5, 1943 with ‘Pespect. to. Looted 
property and: forced transfers of property in: enemy ; 
controlled territory. 

In’ its replies to these notes; ‘the Governitent of 
Turkey pointed out that certain radical aters ‘Hed been 
taken to: suspend all commercial and financial activity 
previously engaged in by. companies: and individuals of 
‘German nationality and that all financial operat ions 
are strictly controlled by tie State. . The Government 
or Turkey, however, ‘observed that. Turkey was not = . 
invited to take part in either the. Bretton Woods 


' Conference 
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Conference or me the: ‘formulation of: Bretton Woods. 2 

Resolution Vie: In the. former connéction, the. Govern- 
> ee 

ment: of the. United States: was gratified ' to learn that. 

; . 
the Turkish Government had instituted measures to" sus=" me 
pend: financial and commercial activity engaged . in by 
‘enemy interests. In the latter, the ‘Government. of 
the United States is, confident of the understanding . 
of the furkish Government that, Turkey's position. as - 

a neutral state at that time. was the sole. ‘reason for s. 


her not being: invited to. participate: in the work: of 


the Bretton Woods Conference. It was. for this. reason 


that the Government, of the United States tool steps | 
to bring the text of. Bretton Woods’ Resolution vr to 
the. attention of the Turkish Government with ans 

expression of. hope ‘that: the Turkish Government woula 

find it possible to subseribe to the. principles. of | 


that Resolution in order to demonstrate its. willingness 3 


to assist. the: United Nations in accomplishing the objec- ee = 


tives sought by. the Resolution. Now. that. Turkey. ‘has : 
become: a member of the family of Unitea Nations tt sens 
only fitting that it join in adherende ‘to the vital = 
principles set. forth in Resolution vi. and. in the. other 
pertinent: policy declarations. _ ) 

‘The Government of the United States oonfidentiy 
( expeets) that. the Government of Turkey will ‘join: thie 
other United Nations as soon as possible in. subsertbing 


to the principles of. and in the full and | effective. 


implementation of these declarations. © In order. +o: state. 
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the war Turk putr. 
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the Coveinments of those. countries in Surope into which looted 
' gGultural property may - have found 1ts way should warn their 
publle opinion of their interest in looted cultural property 
through the preas and every other meanas of publicity and 

they will ask the public to bring all suspicious cases promptly 
to the notice of the police or otter Government Services. 

5. ®lnally, the govecnments of the United Kingdom, the 
united states. and France emphasize the advantage bota for 

the liberated countries and fer theme lves of the application 
of the above-mentioned MEASUPrei, waich they are concerned te 
have adopted by the Governuent of the countries concerned 
jneluding the Governmusnt of sursey. insofar as ¢ach one is 
conesrned, they will take all appropriate measures and will 
dntervene in the sane sense with the Govermuonts or Liberated 
countries. | 

6. His dajeuty's Embassy have the nonour to express the 
hope that the “urkish Government will sympathise with the 
Suigestions sat out above, and will see fit to take the measures 
recommended with a view to locating looted oroperty. 


‘ 


ANKAdA, 219t August, 1946. 
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Ankara, August 21, 1946 
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The Bubaasy of the United States of America presente” 


ite compliment to the Ministry of Foreign Atfoive 3 he. | 
Republic ‘of Turkey ‘nd has the boner to refer to. en » derees 
ment conahued on Tuly 8, 1946. among the governments -of'.the 
United States; vii tea Kinglom- and Prance vith reopentt0 ‘ta e 
-conttol of eitare property looted ty ‘the snany 18 eouiitries 
formerly oediptsd by 4. the culture! property conbetiied: 


comprise’ objects of ertistic, historigal, archeologicsl, 


setentific, pedegogic or religious chars¢ter, including 


books, minuseripts end documents. 
It wes agted’ that the governments of the Uiited States, 


tThited Kingdom end France invite the goveriments of countries — 


in Buropey to! whieh looted. objects may. have found ‘theis' way, 
to seck out imisdiately looted articles in their territory 
‘and instruct 


thé Ministry of Foreign Affairs, 
Ankara. 
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may, noe repose lista of eu objects looted within tnt 
territary for the purpose of eesisting the investigations , 


to be undertaldin. The customs authorities of the collebor- 


ating countries should refer doubtful eases to. sia caus oo 


which wall 3 make - every effort to. identify the y enttetes. end. 


to verify the gia 908 feith of proposed eae aking, 
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specialized. people who will bé. under the seme obligation of 
vighlence 6s. the customs. authorities end compelled to refer 


euspiéious Ses to the centrel edminigtratioss. The govern- 


wents of the colleborating countries shall, furthermore, alert 


thair public opinion with regard to their interest in-leoted — 


articles by ear 


requesting thet oil euspicious oasse be notified to itis 
police end - porseipentna services. 

the gorérnnente ot the United Stetes, Tai ted Kitigtion ‘ona 
France underlinaa the usefulness: which the application of the 
otove infieated iaseoures will have for tse Liberated soustesa 
and the ecitutindeting aloe: end: they ere hopeful that the : 
Government of Turkey for ite part will eieo wish to adopt these 


meneures.' Under the egreement eseh government under tekes to. 


effect ali éppropriete mesures and will request. the govern- 
ments of the Libereted countries to do likewise. 


The Bubessy confidently hopes thet the Governient of 


furkey vill desire to associate itself with this prog 


will in@i¢ete ite willingness to edopt the measures ipiic 
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Ankara, le 21 aofit 1946 
no. . SE 


gee compliments au Ministére des Mftatres Btrangsres. 
de la République de Turquie at 4 itashaede de .s@ 
référer & un accord sonelu 16.8 juillet 1946 entre les 
gouvernenents des Btate-Unis, de arends-Bretagne et 

de France, Rongernant le contréle des biens oulturels 


pillés par l'ennemi dans les pays préoédeunent occu- 


é 


pés par luie Les biens culturels en question comportent 


des objets atonive artistique, historique, archéolo- 
gique, scientifique, nédaesateus ou ee 
compris des livres, manusorits et a nceav ea: 

Il avait été convenu que iss gouvernements des 
State-Unis, de Grande-Bretagne et. de Frange inviteraient 
les gouvernenents de seus des pays en Europe of des. 
objets pilléé se seraient faufilés, A. rechercher 
tomédiatenent les objets pillés dans — teeleesee: 

Bt os 


Le Ministére des Affaires Etrangdres, 
Ankara 
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Les gouvernements des pays libérés sowvettront 


Pag 


suesitét que possible eux pays dans lesquels. ces. 


articles pourront &tre maintenant déposés, les listes 


de tous les objets pillés dans leur territoizé’ éi 

vue Wabdes aux investigations oe rrr 
a autorités douantéres des pays seieieaaeee 
déftreratent Les cas douteux A iseasiepsuvaticancltee: 
lesquels 'efforceront a’ identifier les objets et de 
vérifier 1a bonne foi des transactions projetées, on 
utilisant A cette fin le concours d'experts dtart 
locaux, de la police et ae services de renseignéments 
et, au cas Oo quelque doute subsistait encore, les 

pays dens lesquels des investigations sont en cours 
sounettraient de tels cas, avec aéteile et photographies 
des objets en aussbice: ‘ l'exanen des gouvernenents 

des Rtets-Unia, de Grande-Bretagne et de Waneos 

preutre part, bd Listes doivent Sire wises #8 G¢ircue 
lation parni les marchands d'objets d'art, les eutorités 


régissant les musées, et les milieux spécialistes, 
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‘Surin, les gouvernesients des pays participants 


attireront, par la vole de la presse ou tous: autres 


moyens de publieité, Sia auttad chs leur opi on 
pabitque sur leur. intérét. pour les objets pillés,. 
invitent 10 public & notifier tous cas suspects a 
la siliee ot autres services sjosvdeapaiontauit. 

Les gouvernenents des Stots-Unis, de Grande 
Bretagne et de France souligndrent ltutiiite de 
lvapplication des aemuves eus-indiquées: pour tes 
paye itbérés ot les nations partietpentes et re 
espdrent .qua,- de ga part, le Gouvernement de Turquie 
ia voudra bien adopter ces mesures. - 

Aux termes de l'accord, chicas dasdise gotivér: 
nenents stengage a ccuaidlanauciewdn ete 
at prie les gouvernenents des pays libérés d*agir 
da mémne- 

L! Anbeissade a ponenaeiicaas le Gouvernement 
de Turquie rer vien atnenoeter & ce progremme et 
manifestera son consentement & adopter jes mesures 


sus-indiquées » 
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dune 24, 1947 


Subject: Cenversstiona on German Assets, 
dune. 18, 19 and 20. 


Last week we finished one phase of the discussions with 
Zorlu ~~ namely, the siecets ecneladed or now under negoti- 
ation with other countries. Frou. those. dttscuseions;, I: believe 
the following are the principal. points of pozetble interest -to. 
yous | : | 

{2) In discussing the Paris separation Kerceaunty, Zorlu 


diséleined. any interest or concern. with the provisions ‘opecitis 
cally dealing with assets in neutral countries. As you: iio, 


the icaaueee wishes, if ee te secure some. allocation 


fund for Eeeee and rehabilitation. of retugeis, established 


under ‘tee Pats Agroment, ‘In observance of our wiersbandtinig 


we. asa not. raise this qusstion with dorlas We: didy. however; 


have an. opportunity re discuss the reasons for the provision 


after Revhad made ‘8. meat don. of it. Zorlu: reminded iis. of ‘Turkey? 8 
refusal to: Join'the TRO tut of her intention te care: for. refugees 


within ber" own country and possibly, to: ageept some’ mew refugees. 


We. reported this to the Department. in a* sere on ‘June ‘2a as 


of possible. support te the. Department's opposition to. Ste 


British deiand that we decrease our *také" of Silas ‘tranes for | th 


refug joes aid press the Turks for an allocation of: froin sone +o 


paweeenred } 
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jon dollars out of German assets. 


(2) Zorlu argued that Turkish property destroyed during 


hostilities bat joew " ¥ Saould be compensated 


out of German assete. I Pelsexe we were successful in convincing 


him that this would not ee proper. The varbous Buropean ‘govern 


ments have generally egreed = the: principle of equality: of 
treatment of clains of foreign nationals for property destroyed 


during. the: MBY ‘Thos, for exemple, 


iankey should peak conipen= 


sation out of German assets here, for property dest: in 
England, she would necessarily be in the pésition of ‘AOb: 5 ice 5 
ing the Mequality of treatment" principle agreed ts. by: glad 
and other ‘natlors. or she wuld receive dual compensation f or 
her losses. | _ | a | 


(3) In Hiveuating the Aeconde. signed saith: Sweden: and 


Switzerland, Zcrlu was principally concerned with the provisions 

therein for compensating the. German owners in Retehsmarka for a 
their properties liquidated under the koosrds, We pointed out hy 
that the neutrals’ felt this necessary to give then complete pro- : 
tection against future German claims since they, as nettrada, 5 

do not. have: belligerency as 6 justification for confiscation of 

German property. However, turkey was a belligerent and there- . si 
fore need not concern herealf with coapensation; rather we ae 
‘@gsure her fali protection in the treaty of peace with ‘Germany. 

-Zorlu was also interested in the methods cuployed. in 

arriving et the percentage put of German assets in Switzerland 
and Sweden. allocated to. the Allies (50% and 5B Pespe 


We were not in a. pabttion to disclose the actual Sign “es 00 


b those countries had subsitted, siace this. Ls ozix 


fidential information, le did, however, assure hin that ‘the 
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claims in both instances hed ‘been astronomical had been greatly 
sealed down, and that each meunuey weuelved only a small per- | 
centage of _compansetion. dorlu renarked that any statement of 
claims subaitted by Turkey would be a. ninth figure, and added 
that in the past 25 years Turkey bas never eaployed the’ yackic 
of demanding more than he actually could Justify 4n. order to . 
plage, herself in: a. good ‘bargaining position, é 


A&) Zorlu inguired as to the arrangenents we have made | 


‘with the Latin American countries, particularly Argeritina. We 


informed hin that diseussions are now under way with those 
countries providing for a reasonable settlement of theif fair 
claims out of German assets and the surrender of the surplus 


for relief and rehabilitation of counties, which during. the 


war were - devastated or: depleted in resources. 


ABD. At the conclusion of the. final a 


mectins,. Z stéted 11 
assumed Zorku now: + had a clear understanding of all of our 
arranganents with other countries. He confirmed this uierstand- 
ing. I ther added that, for our » part, therer. enained only ‘one 
matter needing further clarification - - namely, ths adequacy of 
Turkish law to provide for pestisutian of Looted property. Mr. 


Zorlu assured me- that the Turkish government. officially. and 


; publicly would: adopt Betton Woods Resolution VI, thereby pro= - 


viding for réstitution of loot without Aeteeence’ to the: good. 
faith of the. present holder. He said that in any conflict between 
a domestic law and an international agreenerit » the latter is 
supreme; ayes when the Assenbly. adopts the Resolution providing 
for restitution, it will supercede the dotiestic law on stolen 


property. 


- : George W. Baker 
cc: Mr, Bursley 
Mr. Lawson 
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MEMORANDUM FOR THE AMBASSADOR forks 
| June 24, 1947 


. Subject: Conversations on German Assets, 


dune 23, 1947. 


Zorlu gave us an estimate of Turkish claims in the first 


category, which I had previously suggested to him —- i.e., loss 


of or damage to property directly attributable to hostilities. 
A copy of the statenent is attached. Inthe discussion of the 
statement, we learned: 
(1) The statement includes 2200 claims, of. 
which 2119 are private and 81 (items 2 and 3) are 
‘governmental; 
(2) it yepbesente all claims inthe first 
category 60 far received, irrespective of source 
or authenticity, and after they have been inves-— 
tigated and evaluated, the total eacaie may be 
smaller; 
(3) 4t does not include the clearing balance, 
_ which will bereported to us soon and probably will 
show eight million lira elise to Turkey; 
_ (4) the claims are estimated at the 1944 rate 
of exchange betweenthe Reichsmark and the lira; _ 
(5) the statement wil} later be supplenented 
by an estimate of destruction of Turkish diplomatic 
property. In this connection, I again pointed out 
thet only property destroyed in Germany should be 
included and that destroyed property located else- | 
where, such as in Vienna, Warsaw, and the Dodecanese, 
is a matter for settlenent between the Turkish govern- 
ment and the government ef the situs of the property. 


In response... 
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In response to our inquiry as to when we could expect 
an estimate on German assets in Turkey, Zorlu replied that 
he had raised this question with the Minister of Finance, who 
had replied that he would haveto collect the snnermarten from 
the local authorities in Ankara, Istanbul, Imuir, Trabzon, and 
Samsun; that it would be at least a month before the figures | 
could be assembled; but that in about two deeks we can have the 
figures on bioewaa assets inthe Central Bank. With renunl to 
the latter, I have bean Xeid informally by an eslncent to Sait 
Ergin that the blocked assets mount to only some 19 million 
vere or about 20% of nice eabaunee of German assets in Turkey. 

I answered that in view of Zorlu's having advanced the data 
of his departure for Geneva to June. 28, the sbviisie desirability 
of completing these discussions with him rather than a new man 
who does not have Zorlu's specialized knowledge onthe subject, 
and the possibility that McCombe and myself may not be able to 
renain in Ankara much longer, it seemed urgent that we get on 
with our discussion of figures. I then said that we have Sone 
piled an estimate of German assets, but that we had felt it not 
proper to present it until the Turkish estimate had been pre~ 
pared. Mr. Zorlu requested the statement, saying it would be 
helpful in our discussions. Accordingly, we gave him our es- 
timate (copy attached), explaining that at is incomplete, that 
it must be understood that we submit it most informally, and 
that we wh it regarded as confidential. After reading the 
statement, Zorlu started asking for identification of numerous 
items and. whether we could give him names and addresses of. 


all the .... « 
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all the holders of the assets listed inthe statement. Er. 
Lawson replied that’ 4t would not seem a propriate ‘for us to 
ae such information at this time, tut that after Turkey has 


taken its census of German assets, we shall be ghad to aive 


then aii détails in our posséssion. I pointed out that this 
was Sane with our agreement to one of the earlier Turkish 
reservations to the effect that thee ensus and identi fication 
of assets was the sovereign responsibility of the Turkish gov-— 
acne’: I added that we do not intend to ask t Be Turks for 


a description of every claim submitted by then down to: ‘the | 


last” karug and. that we hope they will take a simi:  attitade 
toward our*eetimate of assets. in ovaer that we may have a basis 


for continuing: our discussions. 


It was agiéed that a t the ecetiay <cusevon, there will be 


a further discussion of figures en claims and asacte. 


Ziahidl hy Sete wee Seg 


George W. Baker 


ec: Mr, Bursley : ~ A - 347991 


Mr. Lawson 
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Subjects Conversations on German assets ~ dune 26, 1967. $ O : 
| | belies ie 


. zorlu handed us tieday a revised statement of Turkish, elaine 
(eopy attached), enounting to more than 2,660, 000,090 lire. The 
principal {tems ere: (2) budgetary eoste which Turkey apparently 


attributes t the wer against Germany, canputed on the increase sa 


the budget for national defense during the period 1059 © 1946 lie 
olusive, using 1989 aa the base year (copy of this computation also 
attached); (2) armament loans to Turkey during that period. | : 

We informed Zorlu that in dealing with all netions, we have a 
limited budgetary oleims to the actual period of hostilities en ree 
from the formal declaration of war to the German surrender <= and 
that appropriations for defense during noutrality have been disallowed. 

“Thus the United States. included in her eleims against Germany only war 
eost and war less from December 7, 1941 to May 5, 1946. I observed 
thet the situation of Turkey in regard 6 the war years. ts oonparable 
to that of many other nations, including the United States. Zerlu 
replied that Turkey's oase 4s diatinguishable by her proximity to’ the 
Germon arsy during much of her sorted of neutrality. No definite po- 
sition was taken on either side, it being agreed that thie was encther 
question of principle and hence to be decided in negotiations. — 
ever, I think it was clear to Zorlu that we could not ponertey. eons . 
sider all of the budgetary clain. 

We then disoussed future plana. JZorlu agreed that, it would be - 
preferable to see the conversations through to their conelusion with 
hin, rather than bring in a new men now. He stated he would be. back 


‘in Ankara om July 21, unlesa delayed for reasons beyond his control. 


I remarked ae 
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“I remarked that I hoped it weuld be pesetble, immediately upon hie 
return, to receive the eoeraen estimate ef assets and that, after 
brief conversations, the exchenge of information would be reqardcd 
as completed and the three rovernments could then make concrete pro 
posals for a sattlement. If the time could be used to advantage and 
we could be reasonably certain of his return within three weeks, it 
might be possible for me to remain in Ankarge However, unless Ke : 
sould reasonably antici pate the fulfilinent of the foregoing schedule 
and tho time between now and Zorlu's return could be utilized to sane 
mnutuel advantage, it micht be necessary for me te return to Was hingtome 
Zerlu.asked whether, if this eccurred, I could later return te Ankara, 


and I replied that I ceuld give him neo assurance. JZarlu stated that 


during his absence, his assistants will rive us additional figures #9 


they are compiled. - He also agreed to arrenge a moeting betwoon ws ond 
@ representative of the Central Bank se discuss the turkish~ferdan 
‘glearing account. MeCombe then asked him also to arrange for us- 8 
meet with an officer of the Bank on the subject of gold, saying that 
the Bank might be able te help us in our ores to trace looted gold. 
Zorlu apreed, but shen MoCombe added that we a certain figures. we 
would liks to disouse, Zorlu retreated from his positive posi tion. fe 
said he would speak to the aporopriate officials with regard to holding 
such & meeting and would advige Ur. Lawson. | 

Phe pk eo ee : 
(Wotes We shall try to work out a reasonable estimate af qurkeyy!s ex 
penditures allocable to the war for the actual period of “hos ti Li ties on 
Pebruary to May, 1946 «- on the same basis as enployed in determining 


the ae aha expenditures of other co-belligerenta. It should nat be 


a Large figure. We might then allow the clain, Sheroty taking full cofe 


aigance of her belligarency and treating her budgetary olaine the sane 
ag those of other oo-belligerants, ) 
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budgetary expenditures for the wars 


Mr. MoCombe then requested an explanation of the 
figures given for the sinking of the ships, to which Mr. 
ee replied that the amounts represent their purchase 
Pris : go 


Me Haytea explained that the bridges included ins 
Mre Zorluts atatement are located near the junction of 
the Turkish, Bulgaiyan, and Greek borders. Mr. MeCombe 
pointed out that unless there is setual proof of German 
bombing, this olsinhust be disallowed. Mr. Zorlu made 
no comment. 


i. Mecombe inguired whether there is any duplica- 
tion in regard to the clearing claims -« 1.,e., whether 
the people whe have made claims for goods not received 
are the same who are making claims in the clearing, 
since presumably there is a substantial figure in the 
clearing representing payments which have not been cleared. 
Mir. gorlu said he thought such a situation impossible 
becauss.of the Government's control of all commerce, but. 
added that, as he had atated at the previous meeting, 
the claims figures have not fe been examined, and pog« 
sibly there is some duplications 


Plans for future meetings were then discussed. Mr 
Zorlu agreéd that it would be preferable to see the con~ 
versations through to their conclusion with him, rather 
than bring in @ new man nows lis stated he would be back 
in Ankara on July 21, unlesa delayed for reasons beyond 
his control. Mrs Baker remarked that he hoped it would 
bs possible, immediately upon his return, to receive the 
Turkish estimate of assets and that, after brief conver- 
sations, the exchange of Information would be regarded 
as completed and the three governments could then make. 
conerete proposals for « settlement. If the time could 
be used to advantage and we could be reasonably certain 
of his return within three weeks, it might be possibile 
for Mt. Bakexy to remain in Ankara. However, uniess wa 
could reasonably anticipate the fulfiliment of the fore~ 
going achedule and the tine between now and Mir. Zorluts 
return could be utilized to some mutual advantage, it 
might be necessary for ky. Baker to return to Washington. 
Mr. Zorlu asked whether, if this occurred, Mr, Baker sould 
later return to Ankara, and he replied that he could give 
him no assurance, Mr. Zorlu stated that during his ab- 
sence, his agsistants will give us additional figures as 
they are compiled. To Mr» MeCombe's Inquiry whethor it 
would be possible to discuss the clearing figures with 
an exéoutive of the Central Bank, Mr. Zorlu stated that 
he will arrange a conference for the Allied representa- 
tives with a representative of the Central Bank to be 
held during the following week. Mrs MeCombe mentioned 
thet he 1s most interested to see the figures concerning 
the clearing, because our information shows that the Ger~ 
mans had the balance in their favor. Mrs dorlu replied 
that he believed the infoimation was not up-to-date, 
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